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OFZEHAIE 2712 29 FF ek yoiwd, %)
1Q15 2Q15 3Q15 4Q15 1Q16 2QI16E  3QI16E  4QI6E 2014 2015  2016E  2017E
[Sales] 1,204 1,195 1,141 1,226 1,485 1,493 1,441 1522 3874 4767 5,941 7,226
Korea 935 918 828 878 1,085 1,092 976 1,036 3,042 3,559 4,189 4816
Cosmetics 796 806 679 785 944 978 822 937 2,579 3,066 3,681 4,293
MC&S 139 112 149 93 142 114 153 99 463 493 508 523
Overseas 280 285 321 371 408 402 465 486 830 1,257 1,752 2,410
Asia 252 260 292 340 379 379 437 464 752 1,143 1,659 2,296
Europe 17 15 17 18 15 16 17 19 81 66 67 69
_North America M. L L S— L A— A L SO N 2 I AT ]
[%YoY] 293%  244%  153%  27.6%  240%  241%  254%  218%  250%  240% 236%  21.6%
Korea 26.4%  18.2% 34%  212%  161%  190%  179%  180%  16.1%  17.0% 17.7%  15.0%
Cosmetics 31.0%  19.5% 20%  243%  186%  213%  21.1%  194%  235%  189%  20.1%  16.6%
MC&S 5.3% 9.9% 99%  -0.1% 1.9% 2.0% 3.0% 59% -1.1% 6.6% 3.0% 3.0%
Overseas 46.6%  51.1%  641%  46.1%  457%  409%  447%  309%  523%  51.6%  393%  37.6%
Asia 480%  49.2%  65.1%  473%  500%  460%  500%  36.6%  61.6% 52.1%  451%  38.4%
Europe -27.0% -148% -149% -19.4% -6.7% 5.0% 3.0% 67% -10.1% -19.4% 2.0% 3.0%
_North America_ 1 418% _1406%_ __583% __ 433% _241% _ 350% _ 400% __ 39.0% _485% __393% __350% __30.0%
[OP] 278 208 163 123 338 269 215 149 564 773 971 1,225
Korea 224 183 131 104 268 224 163 121 476 641 777 925
Querseas 8 . 3. 38 3 LA N 28 8 . 132 194 - 300
[%YoY] 58.2%  37.7%  106%  382%  215%  29.1%  31.6%  21.1%  525%  37.1%  256%  262%
Korea 47.0%  37.6% 39%  60.7%  200%  22.7%  244%  169% = 266%  348%  212%  19.1%
Overseas _ _____1213% _527% _¢698% _250% _ 364% _ 452% _ 354% 7133% - SH_497%_ _469% _ 54.T%
[oPM] 231% 174% 143% 101% 227% 180%  149% 98%  146%  162%  163%  17.0%
Korea 239%  199%  158%  118%  247%  205% 167% 117%  156%  180%  185%  19.2%
Overseas 208%  108%  11.9% 88%  195% 11.1%  11.1% 58%  106% 105% 11.1%  12.5%
X2 LD HAIL, J|25H, 2IMAIME, Z:IFRS 9IZ 7=
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OIRTAIL Z£Q IS M el yoie, %
1Q15 2Q15 3015 4015 1016 2Q16E 3Q16E 40Q16E 2014 2015 2016E 2017E
[BU F2 MY 0fE Breakdown]
Travel Retail 239 279 206 344 377 419 309 467 703 1,069 1,571 2,074
Door to door 170 156 155 122 182 169 166 134 546 602 651 699
Digital 129 110 84 97 115 121 106 113 396 421 454 486
Specialty store 120 123 106 106 128 128 112 111 426 455 478 497
Dept store 82 82 74 73 85 85 77 74 300 310 321 330
MC&S 139 112 149 93 142 114 153 99 463 493 508 523
[YoY]
Travel Retail 105.7% 55.8% 5.2% 62.8% 57.5% 50.0% 50.0% 355% 102.1% 52.1% 47.0% 32.0%
Door to door 11.1% 11.0% 12.2% 6.3% 7.4% 8.0% 7.0% 10.2% -2.9% 10.3% 8.0% 7.5%
Digital 40.4% 85% -17.3% -32% -11.0% 10.0% 25.0% 16.2% 34.7% 6.3% 8.0% 7.0%
Dept store 3.2% 1.2% 2.1% 8.2% 3.4% 4.0% 4.0% 1.7% 2.1% 3.5% 3.3% 3.1%
Specialty store 8.6% 4.5% 0.6% 14.5% 6.9% 4.0% 5.0% 4.0% 13.3% 6.8% 5.0% 4.0%
MCBS 53 99% 9%  01% 1% 20%  30%  59% -LI% 6%  30%  30%
[% of Sales]
SALES 100.0% 100.0% 100.0%  100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0%
Korea 77.6% 76.8% 72.6% 70.3% 72.7% 73.1% 67.7% 68.1% 78.5% 74.1% 70.5% 66.7%
Cosmetics 66.1% 67.4% 59.5% 62.8% 63.2% 65.5% 57.1% 61.6% 66.6% 63.8% 62.0% 59.4%
Travel Retail 19.9% 23.3% 18.1% 27.6% 25.2% 28.0% 21.5% 30.7% 18.1% 22.2% 26.5% 28.7%
Door to door 14.1% 13.1% 13.6% 9.7% 12.2% 11.3% 11.5% 8.8% 14.1% 12.5% 11.0% 9.7%
Specialty store 9.9% 10.3% 9.3% 8.5% 8.6% 8.6% 7.7% 7.3% 11.0% 9.5% 8.0% 6.9%
Digital 10.7% 9.2% 7.4% 7.8% 7.7% 8.1% 7.3% 7.4% 10.2% 8.8% 7.6% 6.7%
Dept store 6.8% 6.9% 6.4% 5.8% 5.7% 5.7% 5.3% 4.9% 7.7% 6.5% 5.4% 4.6%
Discount store 3.6% 3.5% 3.6% 2.5% 2.6% 2.8% 2.9% 2.0% 4.1% 3.3% 2.6% 2.1%
Lirikos 0.6% 0.7% 0.7% 0.5% 0.5% 0.6% 0.6% 0.4% 0.7% 0.6% 0.5% 0.4%
Mess ] 5% 9A% 131%  75%  95%  T4%  107%  65% 119% 103%  85%  1.2%
Overseas 22.4% 23.2% 27.4% 29.7% 27.3% 26.9% 32.3% 31.9% 21.4% 26.2% 29.5% 33.3%
Asia 21.0% 21.7% 25.5% 27.2% 25.4% 25.4% 30.4% 30.5% 19.4% 23.8% 27.9% 31.8%
Europe 1.4% 1.3% 1.4% 1.4% 1.0% 1.1% 1.2% 1.2% 2.1% 1.4% 1.1% 1.0%
North America 0.9% 0.9% 1.2% 1.1% 0.9% 0.9% 1.3% 1.3% 0.9% 1.0% 1.1% 1.2%
It&: OfZ A, J125d, 2lMXE, S IFRS HA &, 7I&
OITTAIL 20 EMCH BE HIS: DIt Msts Sy
2010 2011 2012 2013 2014 2015
Sulwhasoo 25.5% 25.9% 25.4% 23.2% 23.1% 27.8%
Hera 15.6% 14.4% 13.6% 13.0% 14.2% 14.5%
Amorepacific 1.5% 1.5% 1.5% 1.3% 1.1% 0.2%
Lirikos 1.4% 1.5% 1.5% 1.2% 1.2% 1.7%
Primera 1.1% 1.4% 1.5% 1.7%
Laneige 7.7% 8.5% 10.1% 11.3% 13.4% 12.3%
lope 10.1% 10.3% 11.3% 13.4% 14.7% 12.4%
Mamonde 4.0% 3.1% 2.5% 2.7% 2.3% 2.1%
Hanyul 4.0% 3.6% 3.1% 2.3% 2.4% 2.1%
VB 4.5% 4.2% 4.2% 3.5% 3.0% 3.0%
Mise-en-scene 4.2% 4.4% 4.6% 5.3% 4.2% 3.7%
Ryoe 3.7% 3.9% 3.7% 4.1% 3.5% 2.9%
Happy 3.1% 3.2% 3.3% 3.8% 3.1% 2.4%
illi 0.4% 0.4% 0.4%
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3 2UAHN AE RE FOITHR%)

Country 2009 2010 2011 2012 2013 2014 2015
L'Oréal FR 10.0 10.7 11.0 11.3 11.4 11.8 11.2
Mary Kay us 4.0 43 43 45 4.7 55 5.6
Shiseido P 6.2 6.5 6.6 6.0 55 5.2 4.9
Procter & Gamble us 7.2 6.9 6.5 6.2 58 53 4.7
Shanghai Jahwa CN 1.9 2.2 25 2.8 2.9 3.2 33
Jala CN 1.8 2.0 23 25 2.7 3.0 32
Shanghai Pehchaolin Daily Chemical CN 0.0 0.2 0.4 0.8 1.8 2.6 3.2
Estée Lauder us 1.9 2.2 2.6 2.8 2.9 3.0 3.1
AmorePacific KR 0.9 1.1 1.3 1.6 20 2.2 2.8
Amway us 40 3.8 3.6 33 3.1 2.8 2.5
Shanghai Kans CN 0.2 0.2 04 0.6 0.8 1.6 2.4
Perfect Resources MY 2.8 2.5 23 2.2 2.2 2.3 23
Proya Cosmetics CN 0.6 0.9 1.3 1.8 1.9 2.0 2.2
Beiersdorf AG GR 2.4 2.4 23 2.2 2.3 2.1 2.1
Shanghai Inoherb Cosmetics CN 0.6 1.1 1.7 2.1 2.1 20 2.0
Guangdong Marubi Biotechnology CN 0.9 1.2 1.4 1.6 1.7 1.8 1.9
Johnson & Johnson us 1.8 1.7 1.6 1.5 1.5 1.4 1.3
XtZ: Euromonitor, 7|253 2| MXIME
B3 MESRE A HRE FOIT:%)

Country 2009 2010 2011 2012 2013 2014 2015
L'Oréal FR 328 336 338 345 331 315 29.6
LVMH Moét Hennessy Louis Vuitton SA FR 37 4.2 4.6 4.7 5.1 5.6 6.0
Carslan Group Hong Kong HK 2.0 2.9 3.4 4.2 4.9 5.2 57
AmorePacific KR 0.7 1.4 1.7 1.9 29 38 53
Estée Lauder us 25 3.2 3.7 38 35 38 4.0
Shiseido P 5.2 5.4 5.5 5.0 4.4 4.1 38
Mary Kay us 2.8 2.8 2.7 2.9 2.9 33 3.4
Shanghai Kans Cosmetics CN -] 0.0 0.1 1.2 3.0 3.0 2.9
Chanel FR 1.5 1.7 2.1 2.2 2.2 2.4 2.6
Shanghai Feiyang Cosmetics CN 0.0 0.4 0.9 1.5 1.9 2.0 2.2
IMC Group IL 0.7 0.9 1.1 1.4 1.6 1.8 1.9
Jala CN 1.2 1.3 1.5 1.5 1.5 1.5 1.5
Amway us 22 2.2 2.1 2.0 1.7 15 1.2
Perfect Resources MY 1.5 1.4 1.3 1.3 1.3 1.3 1.2
LG Household & Health Care KR 0.7 0.7 1.0 05 0.6 0.7 1.1
Proya Cosmetics CN 0.2 0.4 0.6 1.0 1.0 1.0 1.0
Procter & Gamble us 1.7 1.7 1.5 1.1 1.0 0.9 0.9
Huanya Group CN 0.2 0.4 0.6 0.8 0.8 0.8 0.8
MGPIN Cosmetics CN 0.7 0.7 0.7 0.7 0.7 0.7 0.7
Shanghai Ruishang Cosmetics CN -] 0.0 0.1 0.3 0.5 0.6 0.7

Xt&: Euromonitor, 7|25 2| MX|MIE
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SZorEAIN (€9l og) THPAEHE (B9l o)
129 2 IFRS 912 2014 2015 2016E 2017E  2018E 12% Z& IFRS o1& 2014 2015 2016E 2017E  2018E
T 38740 47666 59406 72260 72260 SEXAf 14273 18332 24254 32608 39497
wEet 10,282 11,694 14575 17728 17,728  S3as3AKA 3426 6872 9971 15235 22,124
oj=Zo0]ol 28458 35972 44832 54531 54531  Qsagimt 2937 2453 3058 3719 3719
o T eI 22821 28243 35124 42280 42280  OYEARLSSAI 2841 3748 4671 5682 5682
gooeremy E 5638 7729 9708 12251 12251  XimAHAH 3049 3239 4037 4911 4911
Yol 5638 7729 9708 12251 12251  JIEIRSHIZSAM 2020 2019 2517 3061 3061
Foloaol 335 54 149 237 237 wesxar 24273 26099 28588 30671 32,145
Olxt29| 137 156 195 237 237 WEHELIEHeSHE 1034 1336 1665 202 2026
bz 4ol 0 0 0 0 0 Exixp 3770 3678 3800 3933 3933
Q[stol] e 125 0 0 0 Quxpt 17436 18706 20744 22334  23.808
oxIEIE 26 Y 3] 3] 31 st 1742 2116 2116 2116 2116
ofsta 61 172 0 0 0 JEHISSKIA 292 263 263 263 263
A | D X2 2 0 0 0 O XobsZAH 38,546 44,431 52,842 63,279 71,642
EXFUTEFRARE 2O -156 71 0 0 0 e=ux 6511 8719 10631 12734 12793
aguEmIIERRg0[ 0 99 0 0 0 oUSITESSHD 4645 5564 6934 8435 8435
= -304 53 -5 31 31 choxteda 338 247 247 247 247
oL R[] 5302 7783 9857 12488 12488  Qssxojkela 0 755 755 755 755
oLy 1451 1935 2701 3422 3022  JjElessj 1528 2153 2694 3297 3355
gmdog (%) 27.4%  249%  274%  274%  242% wiesgx 3251 1989 2263 2591 2615
o7120[0) 3851 5848 7,156 9,067 9466  A7|UQMSHSSHS 101 94 117 142 142
 NEERXEE0IAA) 3791 5775 7,067 894 9349 AHIEIINYS 1,207 514 514 514 514
EBITDA 6998 9.198 11069 13761 13877  JjEiHio=ey 1944 1381 1633 1935 1959
$1320/2|(Cash Earnings) 5212 7317 8518 10577 11092 g 9763 10708 12894 15324 15407
AFET120]2) 3965 5827 7,15 9067 9466  x=zx 45 45 345 345 345
P B e 7027 7327 7027 7027 7127
ojsay 250 230 246 216 00  ojogolz 21364 26231 32373 40277 48451
@elojoy=m) 524 37 256 262 00  JEmtE 249 -247 247 247 -247
ot0]oy(EA) 524 371 256 262 00 XHIE=XEXEE7 28587 33456 39599 47,503 55676
EBITDA 41.8 314 20.3 243 0.8  H|X|HHFEFXIEXHEEH 196 267 349 453 559
KHIEZXIE ©7140(9) a5 523 224 267 44 xEsH_ 28783 33723 39948 47955 56,235
EPS 415 523 55 267 44 axpelm 4818  -7809 11513 —-17.439 -24327
Ax20]0| 488 470 228 267 44 03 1544 1516 1516 1516 1516
IgsER (el o) EXHX|HE (THQL: 2, HH, %)
128 ZAL IFRS o1Z 2014 2015 2016E 2017E 2018 128 AL IFRS 9iF 2014 2015 2016E 2017E  2018E
gossans 5861 6275 7898 9910 11,146 ZGXEE)
g7120[ 3851 5848 7,156 9067 9466  EPS 6485 9879 12089 15317 15992
29hAr2tH| 1361 1469 1362 1510 1626 BPS 48034 48475 57376 68828 80,670
SERARAZIY| 0 0 0 0 0 =SEBITDA 11759 15455 16039 19939 20,107
QJsta0l -8 86 0 0 0 CFPS 8757 12294 12342 15325 16072
XARHE 20| 145 121 0 0 0 ops 9000 1350 1550 1750 2,750
X|geaol 0 0 0 0 0 ZJHli==(tH)
QOBIERIAISY S2t -3 1673 -612 661 59 PER 342 420 340 268 257
e Sis 4 8 64 PR 46 86 72 60 5]
EXLs3EE -4,907  -2,169 -4,126 -3894 3,100  EV/EBITDA 19.8 285 233 18.3 17.7
xRl HE -1511 503 726 794 0 PCFR_ 254 337 336 270 258
SETIA| K 42 17 0 0 0 melyw
STt HE -2672 -2153 -3400 -3100 -3100  ooiojelE(wm) 146 162 163 170 17.0
SRl HE 546 -607 0 0 0 olojolE(BHAl 146 162 163 170 17.0
B 220 70 o o 0 EBITDA margin 181193 186 190 192
Hogssass “463 694 680  -757 -1,162  Zolols 99 123 120 125 131
ctelao| £t -28 -68 0 0 0 XPIXH=0|2IE(ROE) 14.1 187 194 206 18.2
aiiigasl 5t o0 0 0 0 _soXmolEROQ. 189 260 289 331 324
Xpzo| 7t 0 0 0 0 o ermEee
By 2x2 455 -627 932 1059 -1,187 =g 339 318 323 320 274
B 20 o 252 302 24 ExpU3HIE -16.7 =232 -28.8 -36.4 —433
SIS RAO A ST} 485 3446 3092 5258 6884  ommaHigM) 2175 2520 3165 3994 3994
JETDUSTARIA 2940 3426 6872 9964 15222 s=aemy T
olregusagT 3426 6872 9964 15222 22106  OjEAHs|He 145 145 14 14.0 127
Gross Cash Flow 5864 7948 8510 10571 11,088  XTXAIHS 132 152 163 162 147
Op Free Cash Flow 2234 2842 4397 6643 7871  Gjelfimsme 9.4 93 95 9.4 86
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o TAk=s 52 2% X OIRY AT LAHTAS 1% Ol RSt UAX| AELICH
o TAte & AIEE 7[HEXPE = HEXIOA AFY XiEet Arado] SH&LICH
o T X290 SEXREMALE XIE XgY Nl & X4 AZE J|PES S8ENME U HelE ERetn UX| A&LICH
o = X220 AAE WEEL 2019 oJAS Htdh gtgstn AUCH, ol Eofst Qr=io|Lt 2H4gi0] ZHEASS =olgtL|ct
EXtolA HEUH(2719) EHEFIt X0
522 2Rt sxiep smEt D Or2E A ot
— 700,000 - Of P THAIL 2H=)
O}DFHAIL (090430) 2014/02/20 BUY(Maintain)  135,000% 400,000 | HRAHAR SEE
2014/05/12 BUY(Maintain) 170,000¢ 500,000 1
2014/07/01 BUY(Maintain)  170,000¥ 400,000 -
2014/08/13 BUY(Maintain)  245,000% 300,000 -
SR E2015/12/03 BUY(Reinitiate) ~ 580,000¢ 200000 {____PFT
2016/02/02 BUY(Maintain) 580,000 100,000 +
o o 0 . .
2016/05/03 BUY(Maintain) ~ 580,000% 47573 5753 65/
EXA 9 HEgI|E
718 HRIIEOHY) o5 HRIIEOHE)
Buy(0H==) APETHH] +20% O It 45 Ol Overweight (H|52HH) APSTHE] +10% Of4F E1t4=2] ofl4f

Outperform(AI&4=2&
Marketperform(A[&4=QlE)
Underperform(A&=2l& 33
Sell(Oi%)
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AIETHH| -20% Ot =7t

=

Neutral (5&)
Underweight (HIS=4)

APTHE] +10~-10% HS Ofj4

EX N AIETHE| —10% Ol Xntst2t ofj4d

EXrsg Hl& &4l (2015/3/1~2015/3/31)

Exsa 2> HIB(%)
o 172 9451%
EX] 10 5.49%
= 0 0.00%
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6 7 |Ea?;|(




